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RECESSION, TIMBER SHORTAGE MAY HALT 
STATE'S ECONOMIC RECOVERY, UM ECONOMIST SAYS
MISSOULA —
A national recession, combined with Montana's timber shortage, 
may bring to a screeching halt the fragile recovery in the state's 
economy, says a University of Montana economist.
Paul Polzin, director of the UM Bureau of Business and Economic 
Research, has made that forecast as part of the Economics Montana 
program, cosponsored by the bureau and U S West.
The bureau has revised its forecasts downward to take into 
account the poor performance of the national economy, Polzin says.
"We were forecasting only slow growth for 1991," he says. "Now 
we see no growth or stability in the Montana economy during 1991."
Montana traditionally suffers less than other states during 
recessions because of its dependence on industries such as 
agriculture, which has ups and downs that usually don't correspond to 
the national business cycle, Polzin says. The 1980-82 recession was 
an exception because the national downturn coincided with permanent 
plant closures in Montana and other economic calamities in the state, 
he says.
He projects that Montana's economy will rebound in 1992 and
more
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experience about a 2 percent growth —  about 1 percent less than the 
national average.
Besides a national recession, timber shortages will threaten 
Montana's economic growth over the next five years, Polzin says.
"We believe that about 1,500 wood products jobs could be lost by 
1994 or 1995 if current timber supply trends continue," he says. 
"These would be permanent job losses in an industry currently 
employing about 9,000 persons."
Montana's overall economic activity, as measured by non-farm 
labor income, will increase 0.3 percent in 1991, compared to a 0.2 
percent decline nationwide, he says. In 1992, the projected growth 
rates are 2 percent for Montana and 2.9 percent for the nation, he 
says.
Personal income, one of the major determinants of retail sales, 
will increase about 1.1 percent a year between 1990 and 1992, Polzin 
says. This growth will be greater than the national average of 0.8 
percent a year because of the smaller impact of the recession in 
Montana, he says.
Montana's job market will also improve slightly in the short 
run, Polzin says, with non-farm wage and salary employment increasing 
about 2,000 jobs a year between 1990 and 1992.
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